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EAST GERMANY WATIORALIZING RESTAUR! SI€

gome time ago, the German Economic Commission, through 1ts organ the HO
(Trade Organization), started instituting go-called HO restaurente in all
parts of the Soviet Zone and the Soviet Zector of Berlin. Allegedly this
action wvas prormt~d by the tollowing cime:  elimination of the black market,
reia¥ation Of coutrols, snd vaduchion of prices. It is obvlcus, howsver,
that noné of these three goals has besn achieved and that, on the conirary,
the underlying reason for this npeform" was vhe deaired collectivization of
this important and extenslve trade, in iine with the gemeral colleccivizticn
program effected by the regime. ' -

hes been made. Menus

As for price reductions, practically no progress
iis;xlay&d indicase the followimg price scale {im Bast marke):

Prutk with nocdles 2.00 .
2 rolls, or one elic: of bresd vwith sausage 4,50 .
1 boiled egs : : 2,20
2 fried eggs wiTi bam 5.60
Saussge with csbbage and potatoes 7.60

" 200-gram pork chop vith frisd potatoee and mired galad 21.15
1 cup of coffee with milk and sugar . 1.80
Mixed vegetable platter with baked potato 6.00
1 slice vwhite bread - RT)
1 plece of plein cake 2.05

ese prices very from day lv ¢ay, depeniing on the rate -f axchange
affecing East and West marks. On the day of repurt the exchange was 5.60
Erst marke for one Weet mark. hccordingly, prices in the 3nviet Sector
(figured in West marks) are on a par with or somevkut sbove those prevail-
ing in the Western Zones of Germany. : Co
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ith tke price of & pork chop amount.ng to nesrly one half bis weekly
; weges, the avevage Berliner can hardly afford these eating pleces. The
majority of patrons, therefore, somsist of funcilonsries of the Sociaiist
Uully Party, of Germans employed by Soviet enterprises receiving pay far
in oxcess of the wage scale, and of Beriinmers from tre Western Sectors
who are trying tc profit from the favorabie exzchange rate. This explsins

the fast that eating piaces in the Western Sectors are doing an extremely
Loor tusiners.

Eastern Fevlin now has eight large HO restaurunts, a3 well as gome
cufes and prary shops and numercus HO susck bars. ther such eating
places are plunned. They ave not undar @) Jurisdiction but are being
aduinistered by a pianning commissicn whose members have an active inter-
est in the variovs focd-seliing enterprises. This cormission is resgponsi-
ble for the businees edministration, for carrying out improvements, deter-
mining prices, enforcing cleanlinesa and insuring proper preperation of
food and friendly, efficient service. Tips have been officially abolished.
A1l personnel share 1n the profits and a prenlum systam ig in effect.
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